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ANALYSIS OF COMMODITY TURNQVER EXPENSES IN CHINESE STATE TRADE

Ching-chi Choa-pao Yang Al-lun
Shanchai, 13 Dec 1941

[Surmary: This ceport glves information from an article entitled
"Summary of the Increase Prcaduction, Practice Economy Movement in
State-Operated Trade Enterprises,” which appeared in the above-named
perlodical. The rr,ort compares the total value of 1951 state trade
with that of 1950, analyzes vorious items of commodity turnover ex-
renses, and glves the 1952 plan of the Ministry of Trade for the
Increase Production, Practice Sconoy Movement.

In addition, the report provides information from which hard
Tizures may be derived on the following: total 1951 comuodity
turnover expenses in state trade: total 1651 value of commodities
clrculated in state trade; total 16°1 value of all cormodities dis-
tributed in China's trade system; and th: estimated total 1952 wvalue
of commodities circulated in state trade.]

hne total wvalue of stute trade for 19,1 exceeded that for 1950 by about
LG percent. .t the sume time, the percentage of state-operated trude in China's
total trade has increased from 14 percent in 1970 to 19 percent in 1951. At
present, there are about 10,000 state-operated trade enterprises in China.

In 1952, the Minictry of Trade plans to save 11 trillion yuan during the
Inerense Production, Practice Econnmv Movement. Of this total, 8 trillion is
to be acquired from the acceler.tion o capltal turnover, 3 trillion from the
reduction of cormodity turnover exypenses. This 3 trillion yuan will represent
a reduction of 2.33 percent in the 1652 ratic of cormod ity turnover expenses
to the estimated total vulue of commodities circulated in state trade as com-
pared with the 1951 ratio {1951 ratic civen below]. The success of this nove-
ment will depend on ihe balancing of supply with demand and the strengthening
02 stutzeoperated tr-de organization.

The 19%¢ enpitel turncver rvate in the Zust China Aiministrative Area will
be sccelerated to 4.03 times ac compared with he P51 rate of U.13 times., The
12272 purchacing muots in the Horthwest . -minis tive Arew will inerease 50
jereent and the soles quotn will inereas: L 0, ureent over the 1951 totals.

In addition to savings through the acceleration of capital circulation,
the state trade enterprises plum to reduce the amount of commodity turnover
expenses.  Commodity furnover expenses are Liwse which arise in the process
of distritutdng indusirial and acriculbur:l products to ~onsumers (consumer
qo0ds) and to producere (produser zcods).

In 1951, commodity turnover oxyenses uocunted to 13.1 percent of the total
valuwe of commodities civculated in state trade. An itemized broskdovn of these
exrenses {ollows:
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Transportation
Handling (loading and unloading)
Custodian feeg

Grading and Facking
Insurunce

Spoilage

Interest

Dzpreciation

Business

Cadre training

Wages '

Mzaoagement

An analysis of these statistics shows tha
relatively high.

The annual spoi
equal to about
The movement 1in reducing coumodity turnove

and interest cests are
spoilage of commodities.
500 billion yuan, which is

center around thege several items.
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t transportation, handling,

another item worth noting is the
lage of commodities approaches
500 million catties of millet.
T expenses,
Through better planning,improved trans.

therefore, should

expenses may be greatly
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